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Market Update,
Conditional Acquisition and
Proposed Placing
DeepMa er, the AI M-listed company focusing on digi zing chemistry, is pleased to announce that it has agreed to acquire from
global publisher Springer Nature the en re issued share capital of I nfochem GmbH (the "Acquisi on" or "I nfochem"), a specialist in
cheminforma cs, for a total considera on of approximately €2.0 million to be sa sﬁed as to €0.36 million in cash and 68,400,000
new ordinary shares in the capital of the Company ("New O rdinary Shares"). The Company also announces that it intends to raise a
minimum of £3.0 million by way of a proposed placing of New Ordinary Shares at a price of 2.5 pence per share.
Market update
Since the Company's I nterim Results announcement on 6 September 2018, it has con nued to makegood progress against its stated
growth strategy. I n May 2018, the Company ini ated its Pioneer Programme, entering into a select number of trial agreements with
target users for its DigitalGlassware™ pla orm across a range of companies and ins tu ons, allowing observa on of technology
performance in diﬀerent opera ng environments and loca ons. I n the last two months, the programme has expanded from ﬁve to
seven partners, each of whom are entitled to multiple instances of the platform, deployed across three continents.
To date, across the Pioneer Programme, the DigitalGlassware™ pla orm has been used to collect data from over 650 days (1.8
years) of chemistry across over 700 individual experimental runs. Data has been collected and structured, comprising nearly 3.7
billion sensor readings over 90 million samples. O f the most frequently used synthe c reac on types in medicinal chemistry, as
reported in the frequently cited publica on by Brown and Boström of pharmaceu cal company AstraZeneca in the Journal of
Medicinal Chemistry*, more than 50% are now represented in the DigitalGlassware™ platform.
* J. Med. Chem. 59, 4443 (2016)

These data will be subjected to deep learning methodologies in the quest for unique chemical insights. To that end, the Company is
in the process of ﬁling its ﬁrst patent applica on where it has demonstrated the ability of its pla orm to use virtual sensors to
collect chemical measurements and outcomes of interest. I n the early part of 2019, the Company will be direc ng a propor on of
its data science resources to create new I P to help research a be er understanding of chemical trajectory, in par cular, looking to
monitor real-time reaction completion.
O n the back of the successful Pioneer Programme, the Company is now gearing up for deployment of its DigitalGlassware™ pla orm
to a broader user community.
Acquisition highlights
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The Company has agreed condi onally to acquire the en re issued share capital of I nfochem, a
specialist in cheminforma cs, for a total considera on of approximately €2.0 million to be
sa sﬁed as to €0.36 million in cash and 68,400,000 New O rdinary Shares. The Acquisi on is
conditional, inter alia, on completion of the Proposed Placing, details of which are set out below.
Founded in 1989, I nfochem is based in Munich, Germany, is owned by Springer-Verlag GmbH, part
of the Springer Nature and has 25 employees. I t has extensive scien ﬁc exper se and a long
tradi on in developing successful so ware solu ons for handling retrieval, structures and
reactions.
Its established base of users is in the same industries as those being targeted by the Company.
I n the Directors' opinion, the Acquisi on will accelerate the Company's strategy by providing cost
eﬀec ve access to established data sources and chemical informa on so ware tools, assis ng in
the accelerated development of the DigitalGlassware™ pla orm, as well as providing specialist
staff, recurring revenues and an additional sales channel.
The total considera on payable for the Acquisi on of approximately €2.0 million comprises a
payment in cash of €0.36 million and the issue of the Considera on Shares (comprising
25,600,000 I ni al Considera on Shares and 42,800,000 Deferred Considera on Shares). Given
that I nfochem will have €0.48 million of cash on its balance sheet, the Acquisi on will be a net
cash positive deal for DeepMatter.
The Enlarged Group will be strengthened both technically, opera onally and ﬁnancially as it
focuses on building credibility, awareness and understanding of the DigitalGlassware™ pla orm
before rolling it out in full to the broader scientific community.
Be na Goerner, Managing Director Database Research Group at Springer Nature, will be
appointed to the DeepMa er board as a Non-Execu ve Director, with eﬀect from Comple on,
strengthening the relationship between the two companies.

Proposed Placing
The Company also announces that it intends to raise a minimum of £3.0 million by way of a proposed placing of New O rdinary

Shares to ins tu onal and other investors at a price of 2.5 pence per share (the "Placing Price") (the "Proposed Placing"). To date,
the Company has secured condi onal irrevocable undertakings from each of I P Venture Fund I I LP, I P2I P O Por olio LP, and O ra
Limited an en ty controlled by Richard Griﬃths, and a le er of comfort from an I P Group en ty in rela on to a co-investment
partner, to subscribe, in aggregate, for at least £3.0 million in the Proposed Placing. This would take the I P Group Concert Party's
percentage interest in the enlarged issued share capital of the Company to 36.1 per cent. The Proposed Placing is condi onal on the
Panel on Takeovers and Mergers (the "Panel") gran ng a waiver of the obliga on that would otherwise arise for the I P Group
Concert Party to make an oﬀer under Rule 9 of the City Code on Takeovers and Mergers (the "Rule 9 Waiver"). The Panel Execu ve
has conﬁrmed that it will grant the waiver if it is approved by way of an ordinary resolu on passed on a poll by the I ndependent
Shareholders of the Company at a general mee ng. The Company's directors currently have the authority to allot shares for cash on
a non pre-emptive basis equivalent to one third of the Company's issued share capital at 2.5 pence per share.
The net proceeds of the Proposed Placing will be used to further ﬁnance ongoing DigitalGlassware™ technology development,
including integra on of cheminforma cs capabili es, user and partner support, marke ng, data science, manufacture and for
working capital requirements of the Enlarged Group.
The Company intends in due course to publish a circular containing details of the Acquisi on, the Proposed Placing, the Rule 9
Waiver and a no ce convening a general mee ng to approve the Rule 9 Waiver (the "Circular"). Further announcements will be
made as appropriate. Further informa on and details of the Acquisi on will be included in subsequent announcements and the
Circular in compliance with Rule 12 and Schedule Four of the AIM Rules for Companies.
Related Party Transaction
I t is likely that the par cipa ons of I P Venture Fund I I LP and I P2I P O Por olio LP in the Proposed Placing will be classiﬁed as
related party transactions for the purpose of Rule 13 of the AIM Rules for Companies.
Commenting on the Acquisition, Mark Warne, CEO of DeepMatter, said:
"O ur aim is to integrate chemistry with technology, thereby enabling a greater use of machine learning and ar ﬁcial intelligence and
reaching a point where chemicals can be autonomously synthesised through robo cs. O ur ﬁrst step towards this was the launch of our
DigitalGlassware™ Pioneer Programme in 2018 and we have been delighted with its success. The pla orm is now deployed across seven
Pioneer partners in three con nents, providing valuable insight into the power of the pla orm and the beneﬁts it can bring to the
scientific community.
"The acquisi on of Infochem will accelerate our strategy, bringing addi onal exper se, so ware tools and an exis ng sales channel,
strengthening and accelera ng the commercialisa on of our pla orm. The net proceeds of the Proposed Placing will enable further
technology development, including integration of Infochem's cheminformatics capabilities into DigitalGlasswareTM and an increase in our
marketing activities, as we seek to expand our user base in 2019.
"We look forward to being able to welcome the Infochem team to the enlarged group and look to the future with confidence."
The informa on contained within this announcement is deemed by the Company to cons tute inside informa on as s pulated under
the Market Abuse Regulations (EU) No. 596/2014. Upon the publication of this announcement via Regulatory Information Service, this
inside information is now considered to be in the public domain.
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About DeepMatter:
DeepMa er's long term strategy is to integrate chemistry with technology, thereby enabling a greater use of ar ﬁcial intelligence
and reaching a point where chemicals can be autonomously synthesised through robo cs. I n the near term this involves the
provision of an integrated so ware, hardware and ar ﬁcial intelligence enabled pla orm, DigitalGlassware™, to scien sts across
research and process development sectors.
The DigitalGlassware™ platform allows chemistry experiments to be accurately and systematically recorded, coded and entered into
a shared data cloud. The pla orm is designed to enable chemists to work together eﬀec vely; sharing the details of their
experiments from anywhere and in real- me, so that work is not needlessly duplicated, me and money wasted, and ul mately so
new discoveries may be made faster.
More information is available here: http://www.deepmattergroup.com
About Springer Nature:
Springer Nature is a leading research, educa onal and professional publisher, providing quality content to its communi es through
a range of innova ve pla orms, products and services. Springer Nature's imprints, books, journals and resources reach millions of
people around the globe - helping researchers, students, teachers and professionals to discover, learn and achieve more. Through

its family of brands, Springer Nature aims to serve and support the research, educa on and professional communi es by delivering
the highest possible standards in content and technology, and helping shape the future of publishing for their beneﬁt and for
society overall.
Visit: www.springernature.com/group
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